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Monenco People around the World... 


About Monenco 


Monenco Limited combines several consulting and 
management firms with compatible interests. With a 
total payroll of approximately 5000 employees, the 
Group is one of the largest of its kind in North 
America, and its member companies operate through- 
out Canada and on all five continents. Monenco has 
been a public company since 1969, however, control 
remains with its senior staff. In this way, the com- 
pany is able to maintain an unbiased, independent 
approach in its activities on behalf of its clients. 
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The principal office of Monenco is in Montreal, which 
is also the head office of its largest component and 
founding company, Montreal Engineering Company, 
Limited. The head offices and regional offices of 
other associate and subsidiary companies are 
located in various parts of Canada and abroad. 

In working on their varied projects, Monenco com- 
panies operate independently or in association with 
other members. Each one has the backing and 
experience of the whole Group. 
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FOR IMMEDIATE RELEASE 


"Banner Year,’ 
MONENCO LIMITED'S ANNUAL REPORT 


SHOWS REVENUES OVER $100 MILLION 


"1978 was a banner year for Monenco", according to J.K.C. Mulherin, President, 
in the Company's annual report for 1978. For the first time in the Company's 
history, revenues in excess of $100 million were achieved; i.e., $103,574,000. 
Earnings per share increased by one third over 1977, to $2.28 per share. 

Dividends per share were also increased from 47-1/2 cents in 1977 to 55 cents 


MVelO 78. 


Highlights: 

Among new projects in 1978, the awards for a coal mining and transportation 
project in Indonesia, along with an associated thermal plant were among the 
largest ever received by the Company. With an ultimate capital value of over 


$1 billion, these assignments were secured against intense international 


competition from some of the largest firms in the world. 


(more) 


HALIFAX e FREDERICTON e MONTREAL @® OTTAWA e@ TORONTO e CALGARY @# EDMONTON ¢. VANCOUVER 


About Monenco 


Monenco Limited combines several consulting and 
management firms with compatible interests. With a 
total payroll of approximately 5000 employees, the 
Group is one of the largest of its kind in North 
America, and its member companies operate through- 
out Canada and on all five continents. Monenco has 
been a public company since 1969, however, control 
remains with its senior staff. In this way, the com- 
pany is able to maintain an unbiased, independent 
approach in its activities on behalf of its clients. 
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Directors’ Affiliation 

R. G. Black is partner of Jones, Black & Company, 
Barristers and Solicitors. 

G. Décarie is President of Quebec Engineering Limited 
and La Société d’Ingénierie Cartier Limitée. 

R. M. Hardy is Chairman of the Board of Hardy Associates 
(1978) Ltd. 

G. G. Hatch is President of Hatch Associates Ltd. 

All other directors are employees of Montreal Engineering 
Company, Limited. 


Principal Office 
2045 Stanley Street, Montreal, Quebec. 


Head Office 
Calgary, Alberta. 


Act of Incorporation 
The Companies Act of Alberta. 


Stock Exchanges 
Alberta Stock Exchange 
Montreal Stock Exchange 
Toronto Stock Exchange 


Transfer Agent and Registrar 
Montreal Trust Company, 

Calgary, Halifax, Montreal, Toronto and Vancouver 
Auditors 

Price Waterhouse & Co., Montreal 


The principal office of Monenco is in Montreal, which 
is also the head office of its largest component and 
founding company, Montreal Engineering Company, 
Limited. The head offices and regional offices of 
other associate and subsidiary companies are 
located in various parts of Canada and abroad. 

In working on their varied projects, Monenco com- 
panies operate independently or in association with 
other members. Each one has the backing and 
experience of the whole Group. 


Wholly Owned Subsidiaries: 
Montreal Engineering Company, Limited 
Montreal Engineering (Eastern) Limited 
Montreal Engineering (Overseas) Limited 
Monenco Asia (Pte.) Ltd. 

Monenco Computing Services Ltd. 
Monenco Consultants Limited 

Monenco Consultants Pacific Ltd. 
Monenco Consulting Engineers Ltd. 
Monenco Engineering B.V. 
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Mon.-Max Services Ltd. 
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Sheppard T. Powell Consultants Limited 
Staff Corrosion Engineers Ltd. 

Victus Consultants Ltd. 
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(with percentage of ownership) 

Anthony Priest & Partners International Ltd. (30) 
CANEP Canadian Energy Projects Limited (86) 
Canatom Inc. (33¥3) 

Carlson & Sweatt-Monenco Inc. (49) 

E & B Cowan Ltd. (30) 

EHV Consultants Ltd. (16%) 

Hallmark Engineering Limited (45) 

Hatch Associates Ltd. (25) 
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ShawMont International Ltd. (50) 
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ShawMont Newfoundland Limited (50) 
ShawMont Nigeria Limited (40) 

Teshmont Consultants Inc. (83%) 

Tidal Power Consultants Limited (45) 

Wade Reproduction Services, Inc. (45) 


WeSe Market: 


Further growth of the Company's business in the U.S.A. was achieved. During 
the year, Baymont Engineering Company of Florida acquired the business of 


Howe Ross Associates, also of Florida. 


With a total staff of approximately 
200, the combined operation is one of the largest consulting groups in the 
southeastern U.S.A.--an area with considerable potential for further growth 


The Company now has 10 permanent offices in the country. 
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Alberta: 


Offices in Alberta house the largest single contingent of Monenco staffs. 


They are working on a variety of energy projects. With imminent prospects 
of very large assignments in this area, a number of Monenco personnel have 
recently been relocated in Alberta. 


ican: 


Although Canadian staff in Iran were withdrawn, an Iranian staff of over 


70 is continuing to service a number of projects. Investigations are already 
underway with a view to the return of the Canadian contingent as soon as 


circumstances permit. 
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Digitized by the Internet Archive 
in 2023 with funding from 
University of Alberta Library — 


https://archive.org/details/Mone0380_ 1978 


Highlights 1978 


Banner Year 

Monenco revenues in excess of $100 million were 
achieved for the first time in the Company’s history. Earn- 
ings per share also increased by 33% over 1977. 


Major Projects 

Awards for a major coal mining and transportation project 
in Indonesia, along with an associated thermal plant, are 
among the largest ever received by the Company. With an 
ultimate capital value of approximately $1 billion these 
assignments were secured against intense international 
competition. 


Expansion in the U.S.A. 

Growth of the Company’s activities in the U.S.A. continues. 
Monenco associates now have 10 permanent offices 
across the nation and are working on numerous projects, 
from pulp mills and power stations to subways and phos- 
phate mining. During the year, Baymont Engineering Com- 
pany acquired the business of H. J. Ross Associates Inc.; 
both are Florida-based firms. With a total staff of over 200, 
the combined operation is one of the largest consulting 
organizations in the southeastern U.S.A. 


Expansion in Alberta 

Offices in Alberta now house the largest single contingent 
of Monenco staffs. They are working on a variety of energy 
projects. With imminent prospects of very large assign- 
ments in this area, a number of Monenco personnel have 
recently been relocated in Alberta. 


Outlook 

In spite of some uncertainties in Canada and abroad, the 
Company looks forward to continuing operations at a high 
level in 1979. 


t+Expressed in thousands of dollars 
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Operating revenue ........ $103,574,000 
Net earnings... 0002. 6,659,000 
Per share 

First quaner 2... 52 

Second quarter ........ 00 

Third quarter.......,.... 53 

Fourth quarter .......... 44 

Extraordinary item .... .24 

For the year °2..55..... 2.28 
Dividends paid”... 1,606,000 

Per snare = 55 
Number of 

shareholders ............. 1,576 
Number of employees 

(approximate, 

including associate 

companies) 2.23... 4,600 
*Includes the 15% release tax paid on Class B Common and Class Y 
special common share dividends. 
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+Per share figures have been restated to reflect the 1976 2:1 share split 


Report to Shareholders 


Operations 

This has been a banner year for Monenco Limited. Reve- 
nues in excess of $100,C00,000 were achieved for the first 
time, representing a 9% increase over last year, while 
earnings per share from operations exceeded the $2.00 
level which, with an extraordinary gain on sale of an invest- 
ment of $0.24 per share, resulted in net income of $2.28 
per share, an increase of 33% over 1977. 


In November, your directors, no longer restricted by Anti- 
Inflation Board regulations, increased the regular quarterly 
dividend from 122 cents to 172 cents per share, bringing 
total dividends for 1978 to 55 cents per share as compared 
to 47% cents per share in 1977. With 1979 dividends 
projected at 70 cents per share, the payout in terms of 1978 
income would be again in excess of 30%. Full advantage 
was taken of the 1971 capital surplus on hand of some 
$500,000 to provide Class B snareholders with tax-deferred 
dividends. The right to pay such dividends has now ex- 
pired, and identical dividends on Class A and Class B 
shares will now be paid. 


In the electrical energy field in Canaca, the rate of increase 
in demand is slowing in most provinces, with only New 
Brunswick, Quebec, Alberta and Newfoundland showing 
rates of growth equal to or above the national level. In 
these provinces, Monenco companies continue to grow 
along with electricity demand. Canatom Inc. in New 
Brunswick, La Société d’Ingénierie Cartier Limitée in 
Quebec, Monenco Consultants Limited in Alberta and 
ShawMont Newfoundland Limited all enjoyed a good year. 
London Monenco Consultants Limited continued its work 
on Ontario Hydro’s Thunder Bay and Atikokan thermal 
plants. 


The oil and gas industry continues to be a puzzle. Despite 
many large projects being proposed or planned, most of 


them seem to have trouble getting off the ground, and post- 
ponement or delay has been the order of the day. Of the 
two Monenco companies in this field, Monenco Pipeline 
Consultants Limited did not have a good year with only one 
project in Algeria, and a number of minor studies to sustain 
it. MHG International Ltd., on the other hand, successfully 
completed the Shell Canada’s Waterton Lakes LPG Ex- 
pansion, as well as a number of smaller projects. Towards 
the end of the year, a consortium of three companies, in- 
cluding MHG, was awarded the engineering and manage- 
ment of the $165 million expansion of the Great Canadian 
Oil Sands project at Fort McMurray, Alberta. 


After a year in the doldrums, 1978 saw some resurgence in 
the pulp and paper and forest products industries, with 
the result that both E & B Cowan Ltd. of Montreal, and 
Hallmark Engineering Limited of Vancouver showed im- 
proved results. 


Canatom Inc.’s nuclear power work continued at a high 
level with services being provided for plants in New 
Brunswick, Quebec, Argentina and Korea, and for the 
La Prade Heavy Water Plant in Quebec. 


Hatch Associates Ltd.’s activities in the metallurgical and 
rapid transit fields continued at a high level with projects 
in South Africa, Trinidad, Venezuela and the United States 
contributing significantly. 


Baymont Engineering Company in Florida, and Carlson & 
Sweatt-Monenco Inc. in New York both received significant 
projects in 1978 and it now appears that Monenco’s efforts 
inthe U.S. market are beginning to bear fruit. 


ShawMont Ltd. in Nigeria and Monenco Iran Limited con- 
tinued with heavy work loads throughout the year, but 


Left to Right: C. Ritchie, Chairman of the 
Board, J. K. C. Mulherin, President. 


L. to R.: W. J. Smith, Vice-President, 
N. Rivington, Vice-President, H. B. Curtis, 
Secretary-Treasurer. 


delays in receiving payments continue to be a problem. 
Towards the end of the year, all of Monenco expatriate 
personnel in Iran were brought out of the country via reg- 
ular airline service in an organized and orderly manner, 
while the Iranian staff have continued to work and maintain 
daily contact with its clients. 


Undoubtedly, the most significant events of 1978 were 
the awards of the engineering for the Suralaya Thermal 
Plant to Montreal Engineering Company, Limited and of the 
South Sumatra Coal Project to MCS Consultants (a con- 
sortium headed by Montreal Engineering and including 
Canadian Pacific Consulting Services Ltd. and Swan 
Wooster Engineering Co. Ltd.). These two Indonesian proj- 
ects were won against intense world-wide competition 
including most of the major firms in the business. 


Development 

Early in the year, the Company divested itself of its interest 
in Rodban Holdings Ltd. and sold its shares in Banister 
Continental Ltd. realizing a capital gain of $693,000 
($0.24 a share) on the transaction. 


As a result of John S. Shepherd taking a senior position 
with one of Canada’s major shipbuilding concerns, the 
Operations of J. S. Management & Shipbuilding Consul- 
tants Ltd. were closed down at mid-year. 


In September, Kaiser Engineers Power Corporation was 
incorporated with Monenco holding a one-third interest. 
This company replaces the Kaiser-Monenco joint venture 
and places on a permanent basis this thrust into the thermal 
power industry in the United States. 


Baymont Engineering Company acquired, in November, the 
business of H. J. Ross Associates, Inc. This company, with 
offices in Miami and Tallahassee, Florida and Huntsville, 
Alabama offers engineering services in the building, trans- 
portation, printing and cryogenic fields, and complements 
Baymont’s know-how in electrical, communication and 
mining projects. 


Since Monenco Limited’s head office is in Calgary, Alberta, 
it is fitting that the largest contingent of Monenco people 
be located in that province, and with the continuing 
prospect of very large energy projects being implemented 


over the near and long term, a considerable number of key 
personnel have been relocated there to service this impor- 
tant market. Moreover, MHG International Ltd.’s role in 
providing process design for the Great Canadian Oil Sands 
expansion project is probably the first time that a Cana- 
dian-controlled and operated company has been asked to 


provide the technology for such a project — certainly a 
breakthrough. 


General 

The theme of this Annual Report is Monenco people, and 
nowhere is this better exemplified than in the 62 families 
who reluctantly took leave of Iran shortly before the end of 
the year. This expatriate staff of Monenco Iran Limited and 
Hoyles Niblock (Overseas) Limited, many of whom had 
been there several years, were at Tehran, Rey, Ahwaz, 
Bandar Abbas and other locations, along with over 100 
Iranians supplying services to that country’s power in- 
dustry. 


Montreal Engineering Company, Limited has received a 
provisional certificate from ‘‘L’Office de la Langue Fran- 
¢aise’’ permitting it to operate in Quebec pending receipt 
of a permanent certificate. The requirements for such a 
certificate have not yet been made known, but the Com- 
pany expects that the nature of its world-wide operations 
will be fully recognized. 


The Kruger Pulp & Paper Limited suit against E & B 
Cowan Ltd., La Société d’Ingénierie Cartier Limitée and 
Montreal Engineering Company, Limited is still pending, 
as are the Cowan and Cartier actions against Kruger 
Pulp & Paper Limited for recovery of fees and costs. 
Some developments in connection with these pending 
matters are expected in 1979. 


Charles F. Mallory, Vice-President and Director of Mon- 
enco, Limited, Group Vice-President and Director of Mon- 
treal Engineering Company, Limited died in April. Also 
Chairman of Newfoundland Light & Power Co. Limited and 
Maritime Electric Company, Limited and a Vice-President 
and Director of Calgary Power Ltd., Charlie Mallory was 
long recognized as an expert in utility financing. His ability 
to pass on his knowledge and experience to his juniors 
has left Montreal Engineering with a legacy that will stand 
it in good stead for many years to come. 


Ranald G. Howard, Vice-President, Engineering, of Mon- 
treal Engineering Company, Limited retired at the end of 
the year. As the man responsible for the quality of its 
designs, Ran Howard made a great contribution to Montreal 
Engineering’s good reputation around the world, and his 
unerring ability to select the right man for the right job 
will be missed. He will continue to serve as a consultant. 


Morley G. Taylor, a Director of Monenco Limited and Se- 
nior Vice-President of Montreal Engineering Company, 
Limited retired in January. Mr. Taylor’s contribution to the 
well being of the Company for over 35 years and his wise 
counsel and guidance will be missed. 


Because an acquisition by his company would have 
created a conflict of interest, Rodger T. Banister, Chairman 
and Chief Executive Officer of Banister Continental Ltd. 
resigned from the Board in March. Mr. Banister made a 
significant contribution to the affairs of the Company. 


Lawrence A. Carey, Vice-President, Western Region and 
Jean-Guy Fredette, Vice-President, Quebec, of Montreal 
Engineering Company, Limited were appointed to the 
Board in June. 


Outlook 

In recent years, work in Iran has contributed 5% to 10% 
of Monenco Limited’s revenue. With the present unsettled 
conditions, 1979 revenues from this source will, undoubt- 
edly, be lower. However, Monenco Iran Limited’s local staff 
has continued to operate the company, although some of 
its projects are delayed through lack of materials and 
shortage of skilled labour. In the long term, we are con- 
fident that the excellent reputation earned by our Iranian 
and Canadian staff will result in a return to the previous 
high level of services provided to the electric power au- 
thorities of that country. 


The Federal Government's decision to ‘‘mothball’ the 
La Prade Heavy Water Plant, continuing delays in finalizing 
sales of CANDU technology abroad, and the general re- 
duction in the rate of electric power load growth in Canada, 


will all contribute to a lower level of activity for Canatom 
Inc. In the longer term, however, prospects are good. 


The high price of oil, and the prospects of continuing in- 
creases are causing power companies and national gov- 
ernments throughout the world to locate alternative fuels 
for their power plants. Except for Canada and Europe, 
exploration and exploitation of coal resources is just be- 
ginning. The Mining Division of Montreal Engineering 
Company, Limited, with over 20 years of accumulated 
“know-how”, is in the forefront in this field, and rapid 
growth of its activities is anticipated. Also, smaller hydro- 
electric projects, uneconomic at one time, are now being 
given serious consideration as a source of energy. Mon- 
treal Engineering’s Hydro Division with its background and 
experience should get its fair share of this work. 


The markets for Canadian steel and non-ferrous metal 
products are strong. Hatch Associates Ltd., one of Can- 
ada’s major metallurgical engineering firms, is in a good 
position to benefit from this buoyant situation. 


The turn-around in pulp and paper and forest products is 
already being felt and E & B Cowan Ltd. with offices in 
Montreal and Atlanta, Georgia, and Hallmark Engineering 
Limited of Vancouver look to the near term as a period of 
high growth. 


Most of the other Monenco companies expect to operate 
at a level equal to or higher than 1978, and unless any of 
the major projects already in hand are deferred or can- 
celled, 1979 should be a satisfactory year. 
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MONENCO REVENUE 


Geographical Distribution 


Percentages 
1978 1977 
Canada 
Atlantic Provinces ........ 7.6 9.3 
Central Canada .............. 24.5 23.6 
Prairies and North 
West Territories ........ 32.9 42.0 
Pacific Rimae.. 3 TET, 66.7 2.0 76.9 
Foreign 
Caribbean and 
Latin America ........... isi 7i 6.1 
ATMCA ee ee aie ae ie 7.8 4.6 
ASIA See ee 12.0 9.6 
United States ....44...5.. 4.3 2.6 
Other. Foreign 2 2. 2. 45) Sy 6) a 204 


100.0 100.0 


Chairman of the Board President 
Type of Service 
Percentages 
1978 1977 
POWER a oe ee 64.8 59.5 
Chemical and 

Petrochemical..2 2)... 13.5 18.7 
Metallurgical 3:0 35 
Pulp and Paper & 

Forest Products ............ 25 5.4 
Industtiak< 3 4.8 3.8 
Resources, Pipelines & 

Telecommunications .... 45 6.6 
Othe mis oe nee oe ae 6.9 Pals 

100.0 _100.0 


Monenco People 


Monenco is a “‘people company’”’. Its principal asset lies 
in the dedicated staffs of its member companies, who live 
and work throughout Canada and around the world. They 
work in many and varied fields: and their skills and expe- 
rience are equally varied. Many of them, of course, are 
engineers . . . others are specialists in several related 
fields. Monenco people, for example, include environ- 
mentalists, economists, sociologists and geologists, metal- 
lurgists and biologists. And we also employ specialists in 
water resources, airports, fisheries and agriculture and 
management consulting. Sometimes people from all these 
fields work together on a single project. Their presence 
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Canada 

1. Group of employees from ShawMont Newfoundland take time 
out to visit typical ‘‘outport’’. 

2. Local residents (including Inuit) lend a hand on a northern 
project. 

3. A group of Monenco Ontario and London Monenco employees 
pose on steps of Corbloc Building in St. Catharines, Ontario. 

4 Senior staff of E & B Cowan Ltd. at meeting headed by 
president B. Cowan (seated, centre). 


ensures that large developments are compatible with the 
human and physical environment in the area. 

Monenco people are even more varied in their ethnic 
origins and background. Engineers from around the world 
work on Canadian and international projects. Our under- 
lying philosophy is to use the best of consulting talent 
wherever it can be found... and developed. And to 
employ these talents with a tradition of dedicated service 
which has been the principal factor in Monenco’s develop- 
ment and growth. 

The following pages show some of the Monenco family at 
work and play in Canada and abroad. 


Canada 

1. Field crew of Hardy Associates (1978) Ltd. carrying out test 
boring. 

2. MHG International’s president J. Denis (left), shown at meeting 
with Paul E. Gysemans, Manager, Western Operations and Nes 
Plotke, Vice-President, Marketing. 

3. Personnel on Canatom booth at Nuclex Exhibition (for Nuclear 
Power Industry) is Basle, last year. Left to right: F. M. Foulkes 
(president); S. Wong (Public Relations Department); A. Wyatt 
and R. F. W. Guard (vice-presidents). 

4. Group of Saskmont employees with power station model. 

5. ‘Flying president’ Glen Pearson, of Saskmont, uses his own 
plane to visit outlying projects. 

6. Employees join company-sponsored keep-fit programme. 
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Group from Monenco Iran pose before the Rey Gas Turbine 
Plant. 


Nigeria 

1. Surveying group. 

2.G. A. Towolawi (centre) being congratulated by H. W. D. 
Armstrong, President, ShawMont Ltd. (SML) on being appointed 
Director of ShawMont Nigeria Limited (SMN). Others in group, 
left to right: G. Y. Legunsen, Chief Engineer and Director, SMN; 
Mrs. Elizabeth Legunsen; Mrs. Amie Roger; Mr. A. O. Ibironke, 
Chief Accountant, SMN; Mrs. A. Williams, wife of Mr. A. Williams, 
Chief Accountant of National External Telecommunications Ltd.; 
Mr. T. Frank Roger, Managing Director, SMN. 


Above: One of drawing offices 
of Monasa Consultoria e Pro- 
jetos Ltda., Rio de Janeiro. 
Left: Measuring water flow on 
the Jequitinhonha River in 
Brazil. 


Upper Volta 

3. Members of crop storage study group carried out by La 
Société d’Ingénierie Cartier Limitée relax in front of typical living 
quarters of the area. 


England 

Above left: This group picture shows some of Monenco Overseas 
Limited's staff, posed before Bristol’s council offices. 

Above: Senior mechanical surveyor Fred Rainsbury checks tur- 
bine for nuclear plant. 


Trinidad 

Picture below shows members of Hatch Associates project man- 
agement team (from left to right: T. M. Noskiewicz, Vice- 
President, Ron Kruk, Dave Kimotho and Don Powell) with staff of 
civil contractors. They are checking excavation for a substation 
for a large steel complex at Point Lisas, Trinidad and Tobago. 
Hatch is associated with Trentoplan Consultants on the project. 


Above (middle): Some of Carlson & Sweatt-Monenco’s New York 
staff. In foreground are company officers: L. to R., Roman Hali- 
bey, John Tesoriero (President), Roman K. Karwowski and William 
A. Shneyer. Also in front row: Marcella Williams, secretary. 


Above: Members of Baymont’s electrical design department 
(Nancy Quinn, David Tessier, Charles Chase and Matt Ahmuty) 
check drawing at substation. 


MONENCO LIMITED 


Consolidated Balance Sheet 
December 31st, 1978 


Assets 1978 1977 

(in thousands) 
ls I Nt ee hos veal sts entcg vs 'vadchtuie Poi nconna stews vealge $ 1,272 $ 2,008 
Short term notes, deposits and marketable securities, at cost, 

SMMPSIME CH OO ITAL SMG Cate et ye, oe ke ek atte cdaedectu ener dor carhdabisa ceaneeeseeeas 6,114 7,981 
TY SS ASCE NIV 0) Gee 0A ede core a el 40,303 SO97S 
17 SENG CYSTINE ia ee 663 1,389 

TSA UNS SUIS so i Re ee iho rn 48,352 42,356 
“et SS PNTISMTUSS (INVONSY 2AT ek) 2 2 Rh I re 791 BATS 
Fixed assets, principally furniture and equipment, at cost less accumulated 

depreciation of $2,675,000 ($2,082,000 in 1977) (Note 1e) 00.000. 4,242 2,930 
Cost of shares in acquired companies in excess of value 

of underlying assets, less accumulated amortization (Note 1a) .......00000...... 1,248 12205 

$54,633 $48,729 
Liabilities 
DD OMISHISS [RINE TE 8-58 oN Bod An eae Be ee ee $10,152 S110:2538 
PCM ON Ca X COM we Ns ary tee rete ethan dase satnd edanmdedvnnsnanennaa rs 1,529 3,413 
ere ie ney CUS MIN OLE 1D) ie lee a sd et as ie nick Se RED ta dite nspn stones 4,739 4,802 
Derremiccmime Oimenaxcer NOU TO)e eet. i tech hart cua tudiananc verge uueleeepsasos an 7,789 5,554 
Current liabilities including deferred income taxes ................. eee. 24,209 24,022 
LS STAD LETS ILE N LOUIE) A a At ace tere pena eee eee Ue een eee 664 — 
24,873 24,022 
Shareholders’ Equity 
Share capital (Note 4) 
Commie mesmnakes OlMmMOnO dn ValUC: i. oe Lica oin 8 tin. aster oas sen mene ees 1,662 1,662 
SPeCmCOmmonicmares O10, Dal VAlUC ei kucei san soodm Germiennew eyed: 125 125 
eg SY AISKE, GURUS pd te ec eee ee 27,973 22 920 
29,760 24,707 
$54,633 $48,729 
Approved by the Board, 
C. RITCHIE J. K. ©, MULHERIN 
Chairman of the Board President 


Montreal, 20 March, 1979. 


MONENCO LIMITED 


Consolidated Statement of Income 
and Earnings Retained in the Business 
for the year ended December 31st, 1978 


Revenue from operations 
Operating expenses 


Depreciation and amortization 


Income from operations 


Interest and other income 


Provision for income taxes 
Net income, before extraordinary item 


Extraordinary item: Profit on sale of interests 
in Banister Continental Ltd., net of taxes of $77,000 


Net income 


Retained earnings at beginning of year 


Dividends paid 
Retained earnings at end of year 
Net income per share, before extraordinary item 
Net income per share 


Dividends per share on special common and common shares 


Auditors’ Report 
To the Shareholders of Monenco Limited: 


We have examined the consolidated balance sheet of 
Monenco Limited as at December 31st, 1978 and the 
consolidated statements of income and earnings retained 
in the business and of changes in financial position for the 
year then ended. Our examination of the financial state- 
ments of Monenco Limited and those subsidiaries and 
associated companies of which we are the auditors was 
made in accordance with generally accepted auditing 
standards, and accordingly included such tests and other 
procedures as we considered necessary in the circum- 
stances. We have relied on the reports of the auditors who 
have examined the financial statements of the other com- 
panies. 


1978 STG 
(in thousands) 
$103,574 $95,222 
92,711 O5,one 
1,011 813 
93,722 86,332 
9,852 8,890 
1,277 1,018 
11,129 9908 
5,163 4,881 
5,966 5,027 
Oe rey etre Wi; 693 — 
6,659 HO 
22,920 19279 
29,579 24,306 
1,606 1,386 
$ 27,973 $22,920 
dado ae ree $ 2.04 Dl 
$ 2.28 Dene 
eee eee $ 0.55 $ 0.47 


In Our opinion, these consolidated financial statements 
present fairly the financial position of the Company as at 
December 31st, 1978 and the results of its operations and 
the changes in its financial position for the year then ended 
in accordance with generally accepted accounting prin- 
ciples applied on a basis consistent with that of the 
preceding year. 


PRICE WATERHOUSE & CO. 
Chartered Accountants 


Montreal, March 20th, 1979. 


MONENCO LIMITED 


Consolidated Statement of Changes in Financial Position 
for the year ended December 31st, 1978 


Working Capital provided by 1978 1977 
(in thousands) 
Net income for the year, before extraordinary iteM oo... ccc ccceccceeeececeeeee. $ 5,966 Deo Oar 
Charges to income not requiring outlay of working capital: 
eee 1H OMA AOI Zt OWi on: Gant eeeesd oidety mal ols ow nice ana tll vis doles siteoAbPaatialedasace 1,011 813 
2 SCG ASH RS ea 02 VSS Ry eget 2,235 (296) 
mon dne Capital Provided: DY OPeLAatlONS 2 cece. sececievicacersrnevsieen vee gsees 9,212 5,544 
Bemmemteninncent INE GIrOC -CUTING Te YEO. sili.) ccclanvextetaiocesssveasdevacsohcuben suse 664 — 
Ram COS Ol SAISTON IMVESTIMENTS ssc oe cect crvecretoen cadace stcsvestveedassShacasavecsusesderiane. 1,969 — 
11,845 5,544 
Working Capital used for 
(VOGT UORS = eo le I ee Te a a ote ne et 1,606 1,386 
Investments in associated companies in excess of underlying assets ............ — ee) 
co SI MSE ACTOS ol ofan rte. ie eee En Oe en 101 248 
een aS SONE IMCCEASSO Omir ucts ee ee ir, gs ose ater en abbott 2,094 texted 0 
3,801 2,883 
Re oO MIN ONION CAI Clie cae os cee sc oe bee ths a satin cpsee sera janpeanlhnn vastaboaod vydnawurs 8,044 2,661 
Reinome ial cLMOCONMINNG Ol \Oalt ee dca ttce vu migetoanhee Oh atagnewaneebenens 23,888 2 ieet 
Working capital at end of year, excluding deferred income taxes .................... 31,932 23,838 
PE MRO CIIC OLN Oma KOS ene, cee tre, She eae usta eees tanh lent nc reo A des ites Pc oot aiid 7,789 5,554 
Working capital at end of year, including deferred income taxes .................... $24,143 $18,334 


EXPLANATORY NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 


1. Accounting Policies 1978 1977 

a) Principles of consolidation (in thousands) 

Monenco carries on its consulting practice through subsi- Current assets 900-5 eee $22,414 $18,341 

diary and associated companies. The accounts of the Satine ee 123 ats 

subsidiary companies are fully consolidated with those of 

Monenco. The associated companies, which are prin- Furniture, equipment and 

cipally corporate and unincorporated joint ventures estab- other fixed assets, at cost 

lished to carry out specific projects or provide specialized less accumulated depre- 

services are consolidated on a proportionate basis in ciation of $1,073,000 

relation to Monenco’s interest therein, after eliminating (S7E8:000 In 1977) reas 1,677 1,360 

intercompany charges. The Company’s share of the assets, 24,214 TOELLO 

liabilities, income and expenses of associated companies Current liabilities including 

is as follows: deferred taxes 20... 18,177 14,216 
EGU aeereceiararc cere Aker $ 6,037 $ 5,560 


Revenue from operations 
after elimination of inter- 


company transactions ...... $46,708 $43,242 
Operating expenses .............. 40,507 37,675 
Income before provision for 

INCHING taxes: ae ts $ 6,201 $r5,56/ 


Earnings of foreign subsidiary and associated companies 
are recorded only to the extent that such earnings can be 
remitted to Canada. 


The excess of costs of investments in associated com- 
panies over the book value of underlying assets which 
arose prior to December 31st, 1974 amounts to $1,023,000 
and is not being amortized as, in the opinion of manage- 
ment, the Company will derive continuing benefits from 
such costs. The balance arising after 1974 is being amor- 
tized on a straight-line basis over 10 years. 


b) Revenue determination 

Most contracts for the provision of consulting services are 
undertaken on a ‘“‘cost plus” basis, where revenues are 
recognized as services are rendered. When contracts of a 
lump sum nature are undertaken they are accounted for 
on the “‘percentage-of-completion” basis with revenue 
being recognized only to the extent of the work completed. 
Losses, if any, are provided for in full as soon as they 
become apparent. 


c) Income taxes 

Income taxes charged to operations are provided on a tax 
allocation basis. However, the Company and its subsi- 
diaries, where permitted by law, report their income for tax 
purposes on a modified accrual basis, thus deferring 
payment of some portion of taxes charged against income. 
As these deferrals arose from the tax treatment of current 
assets this liability is grouped with current liabilities on the 
consolidated balance sheet. 


d) Foreign currency translation 

Revenue and expense are translated at the average rates 
for the year. Assets and liabilities are translated at the 
current rate of exchange at December 31st, 1978. In 1977, 
the fixed assets and related depreciation were translated at 
rates of exchange in effect at the date of acquisition. 
This change in accounting policy has not materially 
affected earnings. Foreign currency translation has 
resulted in a net gain in 1978 of $129,000 ($173,000 in 
1OFT). 

e) Depreciation 

Furniture and fixtures are being depreciated over their 
estimated useful lives on the declining balance method. 
Leasehold improvements are being amortized on the 
straight-line method over the terms of the leases. 


2. Investments 

Investments include 

a) Computer programmes from which the Company re- 
ceives royalties, carried at cost of $1,333,000 ($1,247,000 
in 1977) less accumulated amortization of $991,000 
($747,000 in 1977). 


b) Other investments, primarily minority shareholdings in 
private engineering and manufacturing companies, at cost. 


3. Long Term Debt 

Long term debt of U.S. $560,000 was incurred during the 
year as a result of the acquisition of the engineering busi- 
ness of H. J. Ross Associates, Inc. The purchase agreement 
stipulates an annual rate of interest of 12.6455 percent 
with blended principal and interest payments of U.S. $5,587 
per month for seven years and payments of U.S. $10,000 
per month for eight years thereafter. The Canadian dollar 
equivalent has been expressed at the exchange rate 
prevailing at December 31st, 1978. 


4. Share Capital 

a) Voting rights 

Class A and Class B common shares carry one vote per 
share and are interchangeable at the shareholder’s option. 
Class X and Class Y special common shares carry five 
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votes per share and are interchangeable at the share- 
holder’s option. 

b) Dividends 

All shares rank equally as to dividends except that prior to 
December 31st, 1978 the directors could elect to declare 
and pay any dividend on the Class B and Class Y shares 
out of tax paid undistributed surplus or capital surplus on 
hand. When such dividends were paid the tax required to 
create the tax paid undistributed surplus was applied 
against the amount available for dividends on Class B and 
Class Y shares. This tax payment has therefore been in- 
cluded with dividends in the consolidated financial state- 
ments. 

c) Authorized and outstanding 

At December 31st, 1978 the share capital was: 


Authorized Outstanding 
Class A 4,000,000 WA7Z3886 
Class B 4,000,000 1,210,416 
8,000,000 2,383,802 
Class X 1,000,000 230,257 
Class Y 1,000,000 305,935 
2,000,000 536,192 


5. Contingencies and Commitments 

a) A subsidiary company has received tax assessments 
from Canadian income tax authorities on the income of a 
foreign subsidiary. These assessments are being con- 
tested; however adequate provision has been made in the 
accounts for such taxes in the event that the appeal is 
unsuccessful. 

b) A subsidiary and two associated companies are de- 
fendants in a suit for alleged damages and expenses 
aggregating approximately forty million dollars in connec- 
tion with the design and construction management of a 
paper mill extension. Counsel have advised that in their 
opinion this suit can be successfully defended. 

c) Premises utilized by subsidiary and associated com- 
panies are occupied under leases of various lengths of up 
to thirteen years duration. None of these leases constitute 
capital asset acquisitions. The Company has no other 
material leases or commitments of a long term nature. 


6. Iranian Operations 

The Company’s proportionate share of net assets in Iran, 
principally accounts receivable and residential properties, 
amounts to $5,300,000 when converted to Canadian dollars 
at the year-end rate of exchange. The current unsettled 
conditions in Iran have led to a reduction in the level of 
operations in that country. Provision has been made in the 
accounts to recognise all costs incurred as a result of this 
reduction, including any losses due to exchange rate 
fluctuations. If there was no further realisation of these 
assets there would be a net charge to operations of 
$2,900,000 ($0.99 per share), however, in the Company’s 
opinion, activities will be continued at a reasonable level 
and the value of the assets will be fully realised; as such, 
no further provision has been made in the accounts. 


7. Remuneration of Directors and Officers 

Direct remuneration paid by the Company and its subsi- 
diaries to senior officers aggregated $665,000 in 1978 
($587,000 in 1977). $3,800 in fees were paid to the direc- 
tors of the Company. 


8. Pension Plans 

Most of the companies in the group have pension plans for 
their employees. All such plans are fully funded and so 
maintained on a current basis. 
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